Southwest Association of Rail Shippers
San Antonio, TX ¢ February 18, 2010
Jason H. Seidl, Director -




DAHLMAN

ROSE & CO.

EQUITY RESEARCH
iEm

Disclosures

Disclaimer:

The information presented in this report is for informational purposes only. It was prepared based on information and sources that we believe to be
reliable, but we make no representations or guarantees as to the accuracy or completeness of the information contained herein. This report is not to be
construed as an offer to sell or a solicitation of an offer to buy any security.. The opinions expressed in this report may change without notice.
Certification:

Each analyst identified in this report certifies, with respect to companies and securities discussed in this report, that the recommendations and opinions

expressed accurately reflect the analyst’s personal views and no part of the analyst’s compensation was, is, or will be, directly or indirectly, related to the
specific recommendations or views expressed herein.

Required Disclosures:

No analyst who participated in the creation of this report owns securities issued by the subject companies.

Dahlman Rose & Company, LLC, and/or its other officers or employees may have positions in any of the securities discussed in this report. However,
none of those positions equal or exceed 1% of the equity securities outstanding for the subject company.

Dahlman Rose & Company, LLC, and/or any of its analysts, officers or employees, or any household members do not serve as an officer, director or
advisory board member of any of the subject company discussed in this report.

Dahlman Rose & Company, LLC may seek to be a financial advisor or engage in investment banking services with one or any of the subject companies
discussed in its research reports and as such, may receive compensation for such services over the next three to twelve months. As a result, investors
should be aware that the firm might have a conflict of interest that could affect the objectivity of this report. For a disclosures regarding investment
banking activity in the past 12 months, please contact Compliance, Dahlman Rose & Company, LLC, 142 West 57" Street, 18™ Floor, New York, NY
10019.

Dahlman Rose & Company, LLC is not a tax or legal advisor and provides no legal or tax advice or opinions with respect to the securities recommended
in this report.

For disclosures regarding market making activity, please contact Compliance Department, Dahlman Rose & Company, LLC, 142 West 57" Street, 18th
Floor, New York, NY 10019.

Stock Ratings:

Dahlman Rose & Company, LLC assigns the following ratings to the securities of the subject companies:

Buy - The fundamentals/valuations of the subject company are improving and the investment return is expected to be 5 to 15 percentage points
higher than the general market return.

Sell - The fundamentals/valuations of the subject company are deteriorating and the investment return is expected to be 5 to 15 percentage points
lower than the general market return.

Hold - The fundamentals/valuations of the subject company are neither improving nor deteriorating and the investment return is expected to be in

line with the general market return.
Ratings Distribution:

As of December 31st, 2009, Dahlman Rose & Company, LLC had 120 companies under its research coverage.

48.3% have been assigned a Buy rating and 13.79% of the companies in this rating category are investment banking clients.
1.7% have been assigned a Sell rating and 0.00% of the companies in this category are investment banking clients.

50.0% have been assigned a Hold rating and 11.67% of the companies in this rating category are investment banking clients.
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Dahlman Rose Value Proposition

Dahlman Rose is a specialized investment bank focused on growth industries that
are underserved, under-banked, undervalued, and underinvested

= Historically, investors have generated unprecedented returns in growth sectors such as
Technology, Telecommunications, Media and Healthcare

= Growth of global trade, infrastructure development, and urbanization has created a new,
dramatic investment theme

= Similar to the underinvestment in infrastructure, there has been a lack of intellectual
capital dedicated to these natural resource industries among Wall Street’s traditional banks

= Dahlman Rose’s mission is to broker the knowledge transfer between the companies that
are driving the global economy and the investment community which is seeking outsized
returns
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Global Energy and Commaodity Supply Chain Focus
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Dahlman Rose Employs a World Class Expertise Across the Energy and Commodity Supply Chains
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Positives
= Volumes rebounding
= Pricing hanging in there
= Rails proved they can somewhat control costs
= Capital investments made over last 5 years should payoff later
= Giving back to investors

= Negatives

= Regulatory Issues Persist

= Utility coal under pressure

= Lost some of the business back to trucks

= Pricing of truck competitive business weak
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Coal Traffic
13 Week Rolling Average
Year Over Year Percent Change

Grain
Grain Traffic

13 Week Rolling Average
Year Over Year Percent Change

Rail Group 13 Week Rolling Average Grain and Coal
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Rail Group 13 Week Rolling Average Intermodal
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Intermodal

Intermodal Traffic

13 Week Rolling Average
Year Over Year Percent Change
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Current Trucking Trends- Truckload
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= Demand/Pricing
= Slight uptick over past month
= Pricing up sequentially

= Capacity
= Larger carriers in replacement mode only
= Smaller carriers hurting and starting to show signs of failing
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DIESEL FUEL PRICES
Department of Energy Weekly Retail Average Price
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Current Trucking Trends — Less-Than-Truckload

ROSE & CO.

= Demand
= Tonnage Trends recover from the abyss due to easier comps and a mild pickup
= Sequential seasonal trends holding
= Pricing still big question

Capacity

= Small Players hurting

= YRCW cheating death thus far

= YRCW Likely to Survive Year but could exit much smaller than they began
= Capital Spending Well Below Replacement Levels at Some Carriers.
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= Near-term
= Pace of recovery
= Regulation
= Service

= Longer Term
= Maintain service levels
= Manage for Supply Chain Not Your Mode
= Continue to attack intermodal lanes
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2 Questions?
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